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Vl Semester B.Com' Examination, May/June 2018

(sernester scheme) (Repeaters) (2014 - 15 & onwards)-COMMERCE 
ffi

Paper - 6.3 : lncome Tax - ll

Time : 3 Hours

lnstruction : Answers should be comptetety either in English or in

Kannada.

SECTION - A

1. Answer any 10 sub-questions, each sub-question carries 2 marks'' (10x2= 20)

a) What do you mean by Block of Assets ?

b) Define the tetm vocation.

c) Expand CBDT, TDS.

d) What is causal income ?

e) What is Gross total income ?

f) What is long term caPital asset ?

g) Give the meaning of interhead set off.

h) State the provisions under Section 80U.

i) What are bond washing transactions ?

j) What do you mean by cost of improvement ?

k) lf net winnings from horse race is { 2,00,000. Find the gross amount.

l) what do you mean by tax free government securities ?

rsrcq
5l
t:.lz

[to\

P.T.O.



sM - 508 -2-

SECTION _ B
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Answer any four questions. Each question carries g marks. (4xg= g!)

2' State the admissibility of the following expenses while computing profit and
Gains of business.

1) Donation to political party { 1,00,000

2) Life lnsurance premium t 3O,O0O

3) Sales tax paid during the year t 1,5O,OOO

4) lnterest on Capital t 50,000

5) Loss due to theft t 2,0O,OOO

6) Diwali Pooja expenses t 15,000

7) Proprietor's salary t 25,000

8) Gifts and presents to customers { 5,000

3. Mrs. Gowri has the following incombs during. the year ending 31-03-2017.

a) He won gold worth t 1,25,000 from Telangana state lottery.

b) Dividend declared by Wipro Co.,s T 6,000

c) lnterim dividend received { 2,500

d) He earned t 4,00,000 as prize money on horse races.

e) lnterest received on government securities held as investment Rs. 25,000

f) lncome from Agricultural land in sri Lanka t 1s,oOo.

g) Examiner fee received T 8,OOO

h) lncome from units of UTI t 15,000.

compute his income from other sources for the A.y. 201 7-1g.
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4. Dr. Murthy, has provided the following information for the year ended

31-03-2017.

compute taxable income from protession for the A.Y' 2A17'18'

ReceiPts : Visiting fees { 2,50,000

Consultation fees { 3,00,000

Gifts from Patients { '1,00,000

Dividend received { 25,000

Payments : Salary to staff t 1,70,000

Clinic rent { 50,000

Car exPenses t 7,500 ( 1/z Personal)

Life lnsurance Premium t 4,000

5. List out any eight incomes chargeable under the head other sources'

6. Smt. Shwetha (age 56 years) an entrepreneurfrom Mysore bought a diamond

stud in August 1964 for T 36,000. She sold this diamond sttld for { 6,00,000

in January 2017.The Fair Market Value on 1-4-1981 was { 4CI'GCIQ' cll tor

1981-82 = 100, Cll for 2016 -17 = 
'l 
'125'

Determine Capital gain for the A'Y' 2017*18"
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2,20,000 Books purchased

(Annual Publication) 1,20,000

15,00,000 Computerpurchased 3,00,000
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SECTION _ C

Answer any three of the following questions. Each carries 16 marks. (3x16 = 48)

7. Mr. Gagan is a leading tax consultant who rnaintains his books of account on

cash basis furnishes the following Receipts and Payments Account for the

P.Y. 2016*17.

Compute his professional income.

Receipts and Payments Account for the year ending 31'3'2017

Amt. Fayment Amt.Receipts

Balance b/d

Fees from clients :

For2016-17

For2017-18

Gifts and Presents

lnterest free loan

from a client for

Purchase of car

Winning from

Lottery (Gross)

Share from H.U.F.

24,00,000

4,60,000

7,00,000

Salary to Staff :

For 201 6-17

For 2017-18

Car purchased

lncome tax

Professional tax

Medical lnsurance

Premium

Balance c/d

1,80,000

4,00,000

3,20,000

80,000

30,00,000

50,000

30,000

20,000

15,00,000

60,00,000

3,30,000 Car expenses

2,50,000 Officeexpenses

Bonus and Commission

from the partnership firm 1,40,000

60,00,000
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Additional lnformation :

1) Car is partly used for official purpose (50%) and partly for personal purposes

(50%)

2) Gifts and Presents include T 50,000 received from a client'

3) office expenses include { 50,000 paid as salary to his wife who casually

helps him in the office'

4) Depreciation on car @ 15%.

8. Mr. Shiva Kumar (resident) gives the following information. compute his income

under the head "Capital gains" for the A'Y' 2017-18'

1) Agricultural land in Bangalore city purchased in 1998-99 for T 2'25'000
' 

tcil - 351) has been sold for{ 10,50,000 on 1-8-201 6 (Cll - 1 125) by paying

{ 25,000 brokerage. He purchased another agricultural Iand in a village for

{ 2,50,000 on 10-6-2015.

2) Household furniture and music system purchased on 1 -1-20}2fort 22,000

is sold on 05-12-2016 for t 12,000'

3) Machinery purchased on 1-1 -1 999 for t 4O,OOO (Cll - 351) is sold for { 50,000

on 1-4-20t'0. fne WDV of the machinery on 1-4-2016 was t 25,000'

4) Debentures (Purchased in December 2}lgfor{ 40,000) are sold for{ 65,000

on 1€-2016"

9. Following is the Profit and Loss A/c of Mr. Venkatesh a merchant for the year

ending s1-s-zot7. compute lncome from business for A.Y. 2017-18.
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Particulars

To Rent

" Ratgs

" Salary to staff

" Diwali pooja expenses

" lnterest on loan

Dr"

Amt. Particulars

90,000 By Gross Profit

9,000 " lnterest from lnvestment

81,000 " Rent from ProPertY

3,000 " Sundry income

1,87,500 " Commission

Cr.

Amt.

7,84,500

42,040

36,000

24,000

55,500
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" Sundry expenses 82,SOO

" Bad debts 9,000

" Charity 1,SOO

" Resetve for bad debts 3,000

" Entertainment expenses 12,750

" Loss by theft 21,000

" Net profit 4,41,250

9,42,000 9,42,000

Additional lnformation :

1) Salary to staff includes salary of T 36,000 of a son who is a B.Com, student
who casually helps in business.

2) Rent includes t 18,000 of a shop belonging to the assessee himself .

3) Entertainment-expenses include { 1,500 spent on tea of a some guests of
a local MLA.

4) Rates includes T 4,000 for the property letout.

10. Mr. Pavan a resident of lndia has furnished the following incomes for the p.y.
2016-17. Compute his income from other sources for the A.y. 201 Z-1g.
a) Winning from crossword puzzles (net) t 69,400

b) Royalty from Kannada text book written by him (gross) { 4,50,000 (Admissible
deduction t 1,25,000)

c) $oh interest on t 4,00,000 Municipal Debentures.

d) 10o/o interest on t 9,00,000 Karnataka state government loan.

e) He has invested t 3,oo,o0o in7"/"Capital investment bonds of government
and received interest for the year.

f) { 20,000 as interest on bank deposits.

g) Dividends from a domestic company { g0,000.

h) lncome from undisclosed sources T 1,00,000.
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